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This document has been prepared by Far East Consortium International Limited (the “Company”) solely for information purposes. By accepting this document, you agree to
maintain absolute confidentiality regarding the information disclosed in this document.

This document does not constitute or form part of and should not be construed as, an offer to sell or issue or the solicitation of an offer to purchase or subscribe securities (the
“Securities”) of the Company or any of its subsidiaries or affiliates in any jurisdiction or an inducement to enter into investment activity. In particular, this document and the
information contained herein are not an offer of the Securities for sale in the United States and are not for publication or distribution to persons in the United States. The document
is being given to you on the basis that you have confirmed your representation that you are not located or resident in the United States and, to the extent you purchase the
Securities described herein you will be doing so pursuant to Regulation S under the United States Securities Act of 1933, as amended (the “Securities Act”).

The information contained in this document has not been independently verified. No representation or warranty, express or implied, is made as to, and no reliance should be
placed on, the fairness, reliability, accuracy, completeness or correctness of such information or opinions contained herein. The presentation should not be regarded by recipients
as a substitute for the exercise of their own judgment. The information contained in this document should be considered in the context of the circumstances prevailing at the time
and has not been, and will not be, updated to reflect material developments which may occur after the date of the presentation. None of the Company nor any of its affiliates,
advisers or representatives accept any liability whatsoever (whether in contract, tort, strict liability or otherwise) for any direct, indirect, incidental, consequential, punitive or special
damages howsoever arising from any use of this document or its contents or otherwise arising in connection with this document.

This document contains statements that reflect the Company’s beliefs and expectations about the future. These forward-looking statements are based on a number of assumptions
about the Company’s operations and factors beyond the Company’s control, and accordingly, actual results may differ materially from these forward-looking statements. The
Company does not undertake to revise forward-looking statements to reflect future events or circumstances.

This presentation includes measures of financial performance which are not a measure of financial performance under HKFRS, such as "EBITDA“ and “adjusted cash profit”.
These measures are presented because the Company believes they are useful measures to determine the Company’s operating cash flow and historical ability to meet debt
service and capital expenditure requirements. "EBITDA" and “adjusted cash profit” should not be considered as an alternative to cash flows from operating activities, a measure of
liquidity or an alternative to net profit or indicators of the Company’s operating performance on any other measure of performance derived in accordance with HKFRS. Because
"EBITDA“ and “adjusted cash profit” are not HKFRS measures, "EBITDA" and “adjusted cash profit” may not be comparable to similarly titled measures presented by other
companies.

This presentation contains no information or material which may result in it being deemed (1) to be a prospectus within the meaning of Section 2(1) of the Companies Ordinance
(Chapter 32 of the laws of Hong Kong), or an advertisement or extract from or abridged version of a prospectus within the meaning of Section 38b of the Companies Ordinance or
an advertisement, invitation or document containing an advertisement or invitation falling within the meaning of Section 103 of the Securities and Futures Ordinance (Chapter 571
of the laws of Hong Kong) or (2) in Hong Kong to have effected an offer to the public without compliance with the laws of Hong Kong or being able to invoke any exemption
available under the laws of Hong Kong and subject to material change.

This document does not constitute a prospectus, notice, circular, brochure or advertisement offering to sell or inviting offers to acquire, purchase or subscribe for any securities in
Hong Kong or calculated to invite such offers or inducing or intended to induce subscription for or purchase of any securities in Hong Kong. This presentation is for distribution in
Hong Kong only to persons who are "professional investors" as defined in Part 1 of Schedule 1 of the Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong)
and any rules made thereunder and whose ordinary business is to buy and sell shares or debentures, whether as principal or agent.

All rights reserved. This document contains confidential and proprietary information and no part of it may be reproduced, redistributed or passed on, directly or indirectly, to any
other person (whether within or outside your organisation / firm) or published, in whole or in part, for any purpose.

An offering of securities may follow, subject to market conditions.

Disclaimer
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1. Transaction Overview and 

Strategic Rationale
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Proposed design of a new hotel and residential tower at The Star Sydney
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Strategic Alliance with The Star Entertainment Group (“The Star”)

The Star

FEC

4.99%

CTF

4.99%

 Enhancing existing relationship with The Star

 A$490.3 million equity investment in The Star, A$245.2 million by FEC

 The Star is to increase dividend payout ratio to at least 70% of normalised NPAT

 Marketing alliance on gaming businesses

 FEC/Chow Tai Fook (“CTF”) has first right to participate in future The Star development

 In principle commitment to participate in other Nominated Developments(2)

 FEC/CTF intend to apply to regulators to increase aggregate stake to over 10%

(1) For further details, refer to FEC’s announcement on 28 March 2018
(2) For Nominated Developments, refer to Appendix 1



Strategic Benefits to FEC
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 Strengthen already established relationship with The Star and CTF 

 Forge partnership for potential mixed-use property projects

 Increase exposure to the gaming business in Australia

 Synergistic to the gaming platform of the Group following the anticipated acquisition of Trans World 
Corporation

 Benefit from The Star’s future growth and increase in dividend payout

Queens Wharf, 
Brisbane (“QWB”)

The Star Gold Coast 
Precinct

The Star Sydney Sheraton Grand Mirage, 
Gold Coast

World-class integrated resort 
destination

One residential and hotel 
tower (Tower 1) and four 
additional new towers 
adjacent to The Star Gold 
Coast resort

One landmark residential 
and hotel tower adjacent to 
The Star Sydney, to be 
operated by The Ritz-Carlton

Gold Coast’s only beachfront 
resort featuring 295 
luxurious rooms

FEC’s stake: 25% FEC’s stake: 33.3% FEC’s stake: 33.3% FEC’s stake: 25%

Hotels/Residential/Casino Hotel/Residential Hotel/Residential Hotel

Existing co-operations:
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Other Transaction Highlights

Strategic Alliance Agreement
in Development and Marketing

 Term: Evergreen, as long as we hold 
the shareholding

 First right of refusal to invest in future 
development projects by The Star in 
Australia and New Zealand on 
commercial terms

 Exclusivity arrangements in Australia /
New Zealand casino opportunities

Subscription Agreement
in Equity Investment

 FEC and CTF each acquires approx. 
45.8m shares in The Star

 Subscription price: A$5.35 per share (5-
day VWAP)

 Top-up rights 

 Ability to propose nominee directors 
upon shareholding reaching certain 
level, subject to certain conditions

 No lock-up. No sale to competitors

 Subject to regulatory approval, FEC and
CTF could increase aggregate voting 
power in The Star to 19.9%, subject to 
certain exceptions and The Star’s board 
approval



2. Overview of The Star’s Businesses 

and Summary Financials
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The Star Sydney overlooking Sydney Harbour



The Star Sydney The Star Gold Coast Treasury Brisbane

Casino Largest casino in Sydney, with 
license until 2093 (exclusivity 
until 2019)

World-class casino with 
perpetual license, rebranding 
completed in 2017

Perpetual License (to be 
replaced by QWB’s 99 years 
license with a 25 years 
exclusivity)

Permitted no. of 
tables/EGMs

Unlimited / 1,500 Unlimited / 1,651 Unlimited / 1,632
(QWB: Unlimited / 2,500)

Hospitality Two five-star hotels and 
serviced apartments featuring 
606 rooms, including Sydney’s 
only Forbes five-star boutique 
hotel, The Darling

A premium hotel, featuring
596 newly refurbished rooms 
and The Darling containing 57 
luxurious suites recently 
opened

One five-star heritage hotel of 
127 rooms

Guests FY17: 10.4 million FY17: 3.4 million FY17: 4.0 million
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About The Star

• An ASX 100 listed company (Stock code: SGR.AX) owning and operating
world-class integrated resorts with gaming, entertainment and
hospitality services

• One of incumbent operators in Australia with dominant position in
Sydney, Gold Coast and Brisbane

• Healthy balance sheet with low leverage
• Quality assets generating strong recurring cash flow
• Entry price represents EV/EBITDA (FY18 estimate)(1) multiple of ~9.6x,

P/E (FY18 estimate) (1) multiple of ~18.2x The Star Gold Coast

(1) Based on brokers’ consensus estimate on Bloomberg as of 27 March 2018



(1) Figures in the above table are extracted from the public financial information previously disclosed by The Star.
(2) Calculated as dividing net cash inflow from operating activities before interest and income tax by EBITDA
(3) Net of gaming win, but gross of rebates and commissions paid to players and third parties
(4) Normalised results are adjusted using an average win rate of 1.35% on turnover for International VIP Rebate business. Normalised win rate of 1.35% is in line with The Star’s win rate

experience and consistent with the Australia and New Zealand market practice
(5) Adjusted for significant items

Analysis of contributors (in A$mn, unless otherwise stated)

Sydney Queensland Total

FY16 FY17 1H FY18 FY16 FY17 1H FY18 FY16 FY17 1H FY18

Slots 312.9 318.6 164.3 317.6 308.8 164.9 630.5 627.4 329.3

Domestic tables 644.0 680.4 342.9 240.2 236.8 124.7 884.3 917.2 467.5

International VIP 555.1 547.9 275.9 41.2 91.7 52.6 596.3 639.6 328.5

Non-gaming 142.3 135.9 80.6 98.0 104.9 60.6 240.3 240.8 141.2

Other revenue 2.5 3.0 2.1 3.8 4.2 1.9 6.3 7.2 4.0

Total gross revenue(3) 1,656.8 1,685.8 865.8 700.9 746.4 404.7 2,357.7 2,432.2 1,270.5

Normalised gross revenue(3)(4) 1,743.5 1,595.5 959.1 687.5 741.8 401.0 2,431.0 2,337.3 1,360.1

EBITDA(5) 302.4 401.1 107.5 186.4 198.6 92.1 488.8 599.7 199.6

Normalised EBITDA(4) 381.8 320.6 191.5 174.4 194.5 88.7 556.2 515.1 280.2

NPAT 194.4 264.4 32.9

Normalised NPAT(4) 241.3 214.5 120.4

Diluted EPS (Australian cents) 23.6 31.9 4.0

Fully franked dividend per share (Australian cents) 13.0 16.0 7.5

The Star’s Summary Financials
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• Growing normalized gross revenue with CAGR (1H FY14 to 1H FY18) of approx. 11.1% 
• Solid profitability and improving operating efficiency
• Strong recurring cash flow with high cash conversion ratio(2) - 1H FY18: 129%, FY17: 97%, FY16: 98%
• Steady dividend growth with 3-year CAGR of DPS at 26%



Healthy Balance Sheet (In A$mn)

2017.12.31 2017.6.30

Cash and cash equivalent 188.6 113.7

Trade and other receivables 258.3 192.7

Other current assets 85.8 121.2

PPE, net 2,557.6 2,360.5

Intangible assets 1,848.5 1,851.8

Investment in associate and JV 246.4 212.4

Other non current assets 54.1 163.0

Total Assets 5,239.3 5,015.3

Interest bearing liabilities – current 30.5 130.0

Trade and other payables 463.5 324.5

Other current liabilities 91.8 134.8

Interest bearing liabilities – non current 1,201.2 915.0

Other non current liabilities 212.9 235.4

Total Liabilities 1,999.9 1,739.7

Net Asset Value 3,239.4 3,275.6

Net Gearing Ratio 32.2% 28.4%

The Star’s Summary Financials (Con’d)

• Healthy balance sheet backed by 
quality assets

• Low leverage
- Net gearing ratio: 32.2%, with 

majority long-term debt
- Quick ratio: 0.9x
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The Star Gold Coast



3. Appendices

12Concept of Queen’s Wharf Brisbane
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Appendix 1: Nominated Developments(1)

The Spit Precinct Pyrmont Precinct

Gold Coast Sydney

An approx. 156,000 sqm site development 
opportunity adjacent to Existing Sheraton Mirage 
Resort

Development of a station in Pyrmont as part of the 
proposed Metro West project, in potential 
partnership with the NSW Government

Boutique hotels, low-rise beachfront residential, 
commercial, carpark, marina, etc

Residential, hotel, and commercial

(1) All developments are subject to securing projects and approvals

Potential future mixed use projects (subject to acquisition)
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Appendix 2: The Star Gold Coast Masterplan

Expected approval from local council will permit:

• The development of up to 2,200 apartments 
on The Star Gold Coast site

• No limit on hotel or other integrated resort 
related development

Concept of The Star Gold Coast

The Star Gold Coast site plan



Thank You
Questions & Answers

FEC Official WeChat
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